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| Deduchons from Gross Total |

Question 1

Examine the following statements with regard to the provisions of the Income-tax Act, 1961

(a) For grant of deduction under section 80JJAA, filing of audit report in prescribed form is
must for a corporate assessee; filing of return within the due date laid down in section
139(1) is not required.

(b) Filing of belated return under section 139(4) of the Income-tax Act, 1961 will debar an
assessee from claiming deduction under section 80QQB [SmQ
Answer 1

(a) The statement is not correct. Section 80AC stipulates compulsory filing of return of income on
or before the due date specified under section 139(1), as a pre-condition for availing the benefit
of deduction, inter alia, under section 80JJAA.

(b) The statement is correct. As per section 80AC, the assessee has to furnish his return of income
on or before the due date specified under section 139(1), to be eligible to claim deduction under,
inter alia, section 80QQB.

Question 2

j Compute the eligible deduction under section 80C for A.Y.2023-24 in respect of life
insurance premium paid by Mr. Ganesh during the P.Y.2022-23, the details of which are

given hereunder — [SMQ.]
Date of issue Person insured Actual capital |Insurance premium
of policy sum assured | paid during 2022-
®) 23(7)
(i) [30/3/2012 Self 6,00,000 51,000
(ii) |1/5/2017 Spouse 1,50,000 20,000
(iii) |1/6/2020 Handicapped son (section 4,00,000 80,000
80U disability)
Answer 2
—
Date of Person insured Actual Insurance Deduct- ion Remark
issue of capital | premium paid | u/s 80C for (restricted to
policy sum during 2022- | A.Y.2023- % of sum
assured (3) 23 24 assured)
(9] ®) ()
s ‘30 212012 JSEH 6,00,000 51,0000 51,000 20%
i) ’ 1/5/2017 JSPD“SC 1,50,000 20,000 15,000 10%
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Handicapped o
(section 80U
disability)

1/6/2020

40% of basic salary. 50% of dear ‘M. He is entitled '
, t .

Both Mr. A and his employer, ASESSL%HO ' O dearness allowance, which is

scheme referred to in section SOCCD"

contribution in the hands of Mr. A Explain the
Answer 3
Tax treatment in the hands of Mr. A i
scheme referred to in section 80CCD th respect of employer’s and own contribution to pension

(a) Employer’s contribution to such i
| ( : g pension schem
?pgegl{];i(():g“g _lnflllfiﬂd in ll_]c definition of “salar;“ \t}iléli 22 tl'rmte‘j b 5'??31'}' reors,
80,000, being 15% of basic salary of ¥ 12,00,000, will be incluS-:lc(lniln :\;[T}S:l).l B
. A’s salary.

Mr. A’s contributi ansi ;
(b) contribution to pension scheme is allowable as deduction under section 80CCD(1)

Therefore, “salary” for the purpose of deduction under section 80CCD for Mr. A would be —

F Particulars 3 ‘
Basic salary = ¥ 1,00,0 2=

y 00 > 1 12,00,000
Dearness allowance = 40% of ¥ 12,00,000 =¥ 4,80,000
50% of Dearness Allowance forms part of pay = 50% of ¥ 4,80,000 2,40,000
Salary for the purpose of deduction under section 80CCD r 14,40,0[}0\
Deduction under section 80CCD(1) is restricted to 10% of ¥ 14,40,000 (as 1,44,000
against actual contribution of T 1,80,000, being 15% of basic salary of T
12,00,000)
As per section 80CCD(1B), a further deduction of upto ¥ 50,000 is allowable. 36,000
Therefore, deduction under section 80CCD(IB) is % 36,000 1,80,000 - X
1,44,000).

80CCD(1). This would be taken into
1,50,000 under section 80CCE. T 36,000
he overall limit of ¥ 1,50,000 under

T 1,44,000 is allowable as deduction under section

consideration and be subject to the overall limit gf 31
allowable as deduction under section 80CCD(1B) is outside t

section 80CCE.
deduction under section 80CCD(1B). The balance X

In the alternative, ¥ 50,000 can be claimed as . (
1,30,000 (% 1,80,000- T 50,000) can be claimed as deduction under section 80CCD(1).

i i duction under section
> i to pension scheme would be allowable as deduct i
W Eéngécgczr ) CL?[T'I;I:?LEILOZ szximum of 10% of salary. Therefore, deductlon_under secno,n
o stricted to 1,44,000, even though the entire employer’s

80CCD(2), would also be re ; s
oo 2 in salary under section 17(1)(viit). However, this
contribution of ¥ 1,80,000 15 inchuded 1n 807 heme would be outside the

i 2 tribution of ¥ 1,44,000 to pensior} sC
gf’g?;lti’ (l}ir;{iifoi‘n?]ﬁl?(()egosocl?;d;r section 80CCE i.e., this deduction would be over and above the

other deductions which are subject to the limit of T 1,50,000.
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- Chapter 11: Deductions from Gross Total Income

Question 4q

The gross total income of Mr. X for the A.Y.2023-24 is ¥ 8,00,000. He has magde the
following investments/payments during the F.Y.2022-23 —

—
Particulars i
-_____-__"""'-\..
(1) |Contribution to PPF 1,10,000
e (2) |Payment of tuition fees to Apeejay School, New Delhi, for education of 45,000
i | his son studying in Class XI
(8) |Repayment of housing loan taken from Standard Chartered Bank 25,000
l (4) |Contribution to approved pension fund of LIC 1,05,000
i
! Compute the eligible deduction under Chapter VI-A for the A.Y.2023-24. [SMQ
Answer 4
Computation of deduction under Chapter VI-A for the A.Y.2023-24
L Particulars : 3
Deduction under section 80C
- Contribution to PPF 1,10,000
8- Payment of tuition fees to Apeejay School, New Delhi, for education of his son 45,000
| studying in Class XI '
Repayment of housing loan 25,000
1,80,000
Restricted to ¥ 1,50,000, being the maximum permissible deduction u/s 80C 1,50,000
Deduction under section 80CCC
= Contribution to approved pension fund of LIC ? 1,05,000 1,05,000
. : 2,55,000
As per section 80CCE, the aggregate deduction under section 80C, 80CCC and ——0u0H——
80CCD(1) has to be restricted to T 1,50,000
Deduction allowable under Chapter VIA for the A.Y. 2023-24 1,50,000

Question 5

Mr. A, aged 40 years, paid medical insurance premium of ¥ 20,000 during the P.Y. 2022-23
to insure his health as well as the health of his spouse. He also paid medical insurance
premium of ¥ 47,000 during the year to insure the health of his father, aged 63 years, who is
not dependent on him. He contributed ¥ 3,600 to Central Government Health Scheme
during the year. He has incurred ¥ 3,000 in cash on preventive health check-up of himself
and his spouse and ¥ 4,000 by cheque on preven*e health check-up of his father.
Compute the deduction allowable under section 80D for the A.Y. 2023-24. [SMQ.]
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deduction
allowable ¥

premium paid and medical expenditur
and spouse

¢ incurred for self

(i) Medical insurance premium paid for self and spouse

20,000 o
Contribution to CGHS 20,000 |

%

25,1]1]'0\t

(i)

; 3,600 3,600
(iif) Exp. on preventive health check-up of self & spouse

3,000 1,400

26,600

B. Premium paid or medical expenditure incurred for father
who is a senior citizen s

(i) Mediclaim premium paid for father, who is over 60 years of
age

(ii) Expenditure on preventive health check-up of father

Total deduction under section 80D (% 25,000 + % 50,000) TS,OO{ﬂ !
|

L

Notes:
(1) The total deduction under A. (i), (i) and (iii) above should not exceed 4 25,009. Therefore, the }i"
expenditure on preventive health check-up for self and spouse would be restricted to % 1,400,
being (% 25,000 - 20,000 — T 3,600). - h i

i i i hould not exceed ¥50,000. Therefore, the |

The total deduction under B. (i) and (ii) above s _ _ .

® ex;enditure on preventive health check-up for father would be restricted to ¥ 3,000, being

50,000 — % 47,000). | ;
, i diture on preventive health check-up |
' 1 deduction allowed on account of expen  preventive : E
i Ir;tlszcigis:ee :1(1}:(? father is ¥ 4,400 (i.e., 7 1,400 + X 3,000), which is within the maximum &
of self, £

permissible limit of T 5,000.

. : . nce premium of X ! ., B
Mr. Y, aged 40 years, palﬁ’ gﬁggﬂégﬁﬁrgf his 2pouse and dependent children. He also paid

: : . i ther, |

to insure his health as we -~ the vear to insure the health of his motne, |

_ . 000 during the y i — 0

medical insurance pr.emlutrr:jg;e?ngg,nt on him. He incurred medical exﬁsndgtgia?:\;%g’ggo

aged o7 %ears, wt(ajo_;15 ;gars who is not covered undeé m?gf'g‘;“v;?lmi}“ Health Scheme
on his father, age ’ : 7 6,000 to Len J

- contributed ¥ ©. : for the A.Y. 2023-24.

= G o v hdtrg-trr‘eededuction allowable under section 80D nal b

during the year. Comp i
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‘ Chapter 11: Deducti

ons from Gross Total Income
| Answer 6

s el
pns
Deduction allowable under section 80D for the A.Y.2023-24
x e T e o
Particulars z h‘"‘?\\
i ) . : & [ l
(1) Medical Insurance premium paid for self, spouse and dependent [
hil
children 22,000
(i)  Contribution to CGHS 6,000 2
28,000
restricted to
25,000
(iii) Mediclaim premium paid for mother, who is over 60 years of age 33,000 -
(iv) Medical expenditure incurred for father, who is over 60 years of age Quef
and not covered by anv ;
Y any insurance 20,000
— |
restricted to 33,000
50,000
_________"—--_.__
| , 75,000
o Question 7

Loan 3

For whose education loan was taken B Son of B m

Purpose of loan MBA B. Sc. B.A.

Amount of loan ®) 5,00,000 2,00,000 4,00,000

Annual repayment of loan (%) 1,00,000 40,000 80,000
Annual repayment of interest (%) 20,000 10,000 18,000
Compute the amount deductible under section 80E for the A.Y.2023-24. [SMQ,]

Answer 7

Deduction under section 80E is available to an individual assessee in respect of any interest paid by
him in the previous year in respect of loan taken for pursuing his higher education or higher
education of his spouse or children. Higher education

Means any course of study pursued after senjor
secondary examination.

Therefore, interest repayment in respect of all the above loans would be eligible for deduction.

Deduction under section 80E = ¥ 20,000 + ¥ 10,000 + 3 18,000 = ¥ 48,000.

Question 8

i i operty for self-occupation at a cost of 7 45 lakh on
e purr_:hased atrefs ﬁﬁ;::t;]aLgotgsoi zrhgus;:lg loan of % 35 lakh from Bank of India@_1_1%
152018, 1 resp%c to The loan was sanctioned on 28th March, 2017. Computt? t_he ehgll;fe
p.e. on thg S é; e} interest on housing loan for A.Y.2023-24 under the prowsronszgf gns
deduction lnArE;S;?l%% 10 assuming that the entire loan was outstanding as on 31.3.20
Income-tax Act, ,

[SMQ.]
he does not own any other house property.

CA Bhanwar Borana
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{nterest deduction for A.Y.2023-24

juction allowable while ¢
Dec v hile computing ine
house property Ome under the heaq «
d “Income fi
rom

peduction under section 24(b) T 3 85
3,85,000 (2 35
29,00,000 = 1

Restricted to %

(i) peduction under Chapter VIi-A fretii ¢ 2
2.,00,000

sross Total Income

[)i‘dlll.'[i(]ll |.l1'idl.'f S 'l.'l'lll."['l [)l'[' < 1,85 by 12
801 A W .[}“”I: 3,85 ! A
hls 2,685,000 00,000
sV, )]

Restricted to
T 50,0001 =

" i —— =

Question 9
The following are the particulars relati
dividuals, for A.Y. 2023-24 — ng to Mr. A, Mr. B, Mr. C and Mr. D, salaried |
Particulars Mr. A Mr. B e
Amount of loan T 43 lakh ' L \ ani
daKns 1
i T 45 lakhs % 20 lakhs 215 lfs\khsll
oan taken from 4 talki ‘ l-
- HFC Deposit taking Deposit taking\ Public sector |
NBFC NBFC| bank |
Date of sanction of 1.4.2021 1.4.2020 1.4.2020| 30.3.2019|
loan | '
| .
Date of 1.5.2021 1.5.2020 1.5.2020| 1.5.2019
disbursement of || '
loan \ '
Purpose of loan Acquisition of Acquisition of Purchase of | Purchase of
residential| residential house electric vehicle for| electric vehicle|

house| property for self-
property for occupation
self-
occupation

personal use| for personal use|

—————

Stamp duty value Z 45 lakhs
of house property
I g S

7 48 lakhs

Cost of electric
vehicle |

9% p.a. | !
on, if any, allowabl

ds of Mr. A, M
e any of the abov

Rate of interest

e under the provisions of the Income-tax
r. B, Mr. C and Mr. D. Assume that there
e loans upto 31 .3.2023.

Compute the amount of deducti
Act, 1961 for A.Y.2023-24 in the f ;
has been no principal repayment in respect 0

A Bhanwar Borana
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: Chapter 11: Deductions from Gross Total Income
Answer 9

Particulars P
Mr. A s
Interest deduction for A.Y.2023-24

(i) Deduction allowable while computing income under the head
house property”

Deduction u/s 24(b) ¥ 3,54,750
[ 43,00,000 x 9% x 1 1/12]
Restricted to

“Income from

2,00,000
(ii) Deduction under Chapter VI-A from Gross Total Income
Deduction u/s 80EEA ¥ 1,54,750
(¥ 3,54,750 — T 2,00,000)
Restricted to

1,50,000
Mr. B

Interest deduction for A.Y.2023-24

(i) Deduction allowable while computing
house property”

income under the head “Income from
Deduction w's 24(b) % 4,05.000
[¥ 45,00,000 x 9%)]
Restricted to 2,00,000
(ii) Deduction under Chapter VI-A

Deduction ws 80EEAIs not permissible since:

(1) loan is taken from NBFC

(i1) stamp duty value exceeds ¥ 45 lakh. Nil
Deduction under section 80EEA would not be
listed above.

Mr. C

permissible due to either violation

Deduction under Chapter VI-A

Deduction u/s 80EEB for interest payable on loan taken for purchase of electric
vehicle [T 20 lakhs x 10% = X 2,00,000, restricted to ¥ 1,50,000, being the maximum
permissible deduction]

1,50,000

Mr.D
Deduction under Chapter VI-A

Deduction u/s 8OEEB is not permissible since loan was sanctioned before 1.4.2019. Nil

CA Bhanwar Borana
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Answer 10

.
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Questio” 0
wr. Shiva aged 58 years, has gross totg |
d house pr otal inco
Salag anm'um paiz ?pe.rly_ He has made the fome - prising of § -
) - Prem 0 Insure the | ayments and i incCome from [
( (Assured value 2 1,80,00{})__;;3 (;:g‘oher Major daughter (Z:‘? investments: e
’ . Icy taken on 1.4.2018) *

(i Medic-al Insurance premium for self — 3 12,000;
(ii) Donation .to a public charitable institution ?’ 50 0
(iv) LIC Pension Fund - 60,000, |
) Donat?on to National Children’s Fund - # 25,000 b
(vi) Donaifon to Jawaharlal Nehru Memorial Fu;\d ~R ;5“' =
(vil) Donation to approved institution for promotion of fagﬁg T}Ta“:i‘ib:’f C:ej;e

g- ,000 by way of

X7
llowing p 75,000 com

SPouse — ¥ 14,000,
00 by way of cheque.

cheque
(viii) Deposit in PPF - 1,00,000
Compute the total income of Mr. Shiva for A.Y. 2023-24
: - [smaQ.]

Computation of Total Income of Mr. Shiva for A.Y. 2023-24

Particulars ‘ B \ ;

Gross Total Income

Less: Deduction under section 80C

Deposit in PPF

Life insurance premium paid for insurance of major daughter
(Maximum 10% of the assured value ¥1,80,000, as the policy is taken

after 31.3.2012)

Deduction under section 80CCC in respect of LIC pension fund

As per section 80CCE, deduction under section 80C & 80CCC is

restricted to

Deduction under section 80D

Medical Insurance premium in respect of self and spouse

Restricted to

Deduction under section 80G (See Working Note below)

Total income

(3 scanned with OKEN Scanner



Computation of deduction under section 80G

EI A
Particulars of donation Amount % of deduction -Bm;\ \
donated (%) 80G (?)ws'. |
- » ____-J : l
National Children’s Fund 25,000 100% \2-5@ I
Jawaharla] Nehru Memorial Fund 25,000 50% 12’502
Approv_ed institution for 40,000 100%, subject to 40,0
Promotion of family planning qualifying limit 4 0.0
Public Charitable Trust 50,000 >0% subject to 10,009
qualifying limit (See :
Note below) 87,500
. . 1 __________-_--_----‘-
Note - Adjusted total income = Gross Total Income — Amount of deductions under section 80 ¢,
80U €xcept section 80G i.e., ¥ 6,00,000, in this case, ¥ 60,000, being 10% of a

ept djusted total income jg
the qualifying limit, in this case.

Firstly, donation of 3 40,000 to approved institution for family planning qualifying for 1009
deduction subject to qualifying limit, has to be adjusted against this amount. Thereafter, donatiop ,
public charitable trust qualifying for 50% deduction, subject to qualifying limit is adjusted, Hence,
the contribution of # 50,000 to public charitable trust js restricted to 20,000 (being, ¥ 60,000 4

;' 20,000. s
Question 11

Mr. Ganesh, a businessman, whose total income (before allowing deduction under section
80GG) for A.Y.2023-24 js 7 4,60,000, paid house rent at ? 12,000 p.m. in respect of

residential accommodation occupied by him at Mumbai. Compute the deduction allowable to
him under section 80GG for A.Y.2023-24. [SMQ)]

Answer 11
The deduction under section 80GG will be computed as follows:
(i) Actual rent paid less 10% of total income

(10x4,60,000)

%1,44,000 (- =398,000 (A
(-) o0 (A)
5x4,60,000
(ii) 25% of total income = 2>%4.60,000 _ ¥1,15,000 (B)

100
(iif) Amount calculated at ¥ 5,000 p.m.= % 60,000 ©)
Deduction allowable u/s 80GG [least of (1), (ii) and (iii)] =3 60,000

Question 12
During the P.Y. 2022-23, ABC Ltd., an Indian company,
(1) contributed a sum of ¥ 2 lakh to an electoral trust; and
(2) incurred expenditure of ¥ 25,000 on advertisement in a brochure of a political party.

5 o ih it i ming
Is the company eligible for deduction in respect of suc_h contnbutmn/eXpendltu;e, assu
that the coﬁtribﬁtion was made by cheque? If so, what is the quantum of deduction? [SM Q.]

200 CA Bhanwar Borand
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ﬁ‘fg -  Chapter 11: pegy
2 '+ Leductions from Gross Tatal
ﬂer 1 ” —_— = L romGrosaT T e s
Ans , Indian company is eligible for deduction ung oss Total Income
e

it in the previous year to any political party o I section 80GGR ;
r

3
by in
. 80GGB has the meani : an ele respect of any s i :
seitc:]?c?ingljf it includes tlleqtl::ﬁuiftmg? ed to it in Scct?ciﬁrg‘;i?:tl Sl WO):;?‘?OE?‘?E‘:?;}@ :
0 ac ? : of expend: . of th : in
political Party- penditure incurred on advertisemerr i L 1056 and |
) ABC Ltd. is eligi rtisement in a brochure of a |
Therefore, d. is eligible for a deduction of

7 2 lakh contributed to an electoral trus $ 2:25,000 under scati
k . stand % 25000 1 r section 80GGB in res '
I . ; : : gct of sum
of a political party. incurred by it on advertise n
E: ment in a brochure

[t may be noted that there is a specific disallowa

incurred on advertisement in a brochure of g ‘]?"c.:c under section 37
would be disallowed while computing bl:gizn_‘",l?al p
expenditure incurred by an Indian company 13 ;iss inco
scCIiOH 80GGB. s allowable

(2B) in respect of i

: expenditure
ll

ml'lz’. Therefore, the expenditure of T 25,000 |
‘l‘:. 2ross tgtal income. However, the said |
as a deduction from gross total income under b

Question 13 i
Mr. A has commenced the business of L

* manufacture of co bl

smployed 350 new employees during the P.Y. 2022-23, the detai::%t\?vr:orznar;";'521%2;120'\«: ° &

1

No. of Date of £

Lbloyess AR o Rgg:;:nl'! Total rnonthiy; emoluments ||

- per employee (3)

(i) 75 1.4.2022 Regular 24,000 |8

0 125 1.5.2022 Regular 26,000 t
(iii) 50 1.8.2022 Casual 24,500
(iv) 100 1.9.2022 Regular 24,000

The regular employees participate in recognized provident fund while the casual employees |
doinot. Cpmpute the deduction, if any, available to Mr. A for AY. 2023-24, if the profits and !
gains derived from manufacture of computers that year is % 75 lakhs and his total turnover is |

7 10.16 crores.

What would be
footwear on 1.4.20227

your answer if Mr. A has commenced the business of manufacture of |
[smaQj] |

Answer 13

Mr. A is eligible for deduction und
44AB for A.Y. 2023-24 and he has employed “additional em

I If Mr. A is engaged in the business of manufacture of computers
Additional employee cost = 724,000 x 12 x 75 [See Working Note below] =X 2,16,00,000

Deduction under section S0JJAA =30% of 2 2,16,00,000 = 7 64,30,000.

Working Note:

Number of additional employees
Particulars

d during the year

022 who do not participate in

er section 80JJAA since he is subject to tax audit under section
ployees™ during the P.Y. 2022-23.

No. of workmen

Total number of employees employe

Less: Casual employees employed on 1.8.2
recognized provident fund

loyed on 1.5.2022, since their total monthly

Regular employees emp
emoluments exceed T 25,000

CA Bhanwar Borana
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~ Chapter 11: Deductions from Gross Total Income

l' Particulars

Regular employees employed on 1.9.2022 since they have been
employed for less than 240 days in the P.Y.2022-23.

Number of “additional employees”

Notes —

(i) Since casual employees do not participate in recognized provident fund, they do not quqj;
as additional employees. Further, 125 regular employees employed on 1.5.2022 also do not
qualify as additional employees since their monthly emoluments exceed % 25,000 Also, 100
regular employees employed on 1.9.2022 do not qualify as additional employees for the
P.Y.2022-23, since they are employed for less than 240 days in that year.

Therefore, only 75 employees employed on 1.4.2022 qualify as additional employees, ang
the total emoluments paid or payable to them during the P.Y.2022-23 is deemed to be the
additional employee cost.

(i) As regards 100 regular employees employed on 1.9.2022, they would be treated as additiong]
employees for previous year 2023-24, if they continue to be employees in that year for 3
minimum period of 240 days. Accordingly, 30% of additional employee cost in respect of

such employees would be allowable as deduction under section 80JJAA in the hands of M,
A for the A.Y. 2024-25,

II' If Mr. A is engaged in the business of manufacture of footwear

If Mr. A is engaged in the business of manufacture of footwear, then, he would be entitled to
deduction under section 80JJAA in respect of employee cost of regular employees employed on
1.9.2022, since they have been employed for more than 150 days in the previous year 2022-23.

Additional employee cost = ¥ 2,16,00,000 +3 24,000 x 7 x 100 =% 3,84,00,000 Deduction under
section 80JJAA =30% of ¥ 3,84,00,000 =T 1,15,20,000

QUESﬁOn 14

Mr. Aakash received royalty of ¥ 2,88,000 from a foreign country for a book authored by

him, being a work of literary nature. The rate of royalty is 18% of value of books. The

expenditure incurred by him for earning this royalty was ¥ 40,000. The amount remitted to

India till 30th September, 2022 is ¥ 2,30,000. The remaining amount was not remitted ftill

31st March, 2023. Compute the amount includible in the gross total income of Mr. Aakash

and the amount of deduction which he will be eligible for under section 80QQB. [SM Q)]
Answer 14

The net royalty of ¥ 2,48,000 (i.e., royalty of ¥ 2,88,000 less ¥ 40,000, being expenditure to earn such
income) is includible in gross total income.

E)educrion u/s 80QQB: k4
Royalty ¥ 2,88,000 x 15/18 =% 2,40,000

Restricted to

Amount brought into India in convertible foreign exchange within

i i 2,30,{}00
I €8S E I €INSCS f y
C 0 0
g ¢ “]‘CO“]{. 4 (] ”
roy “I[y .

Deduction u/s 80QQB
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Question 16

C
A Bhanwar Borana

gtion 15

ident individual
M. A, @ resident al aged &
135,000, lottery income of T 1.20 Dgoyears, ha

Chapter e
11:D T |
ductions frnm Gross otal | :E
ncome

S €arned pyg;

ness incom

- osit of =900 (gross) duri .
1, Fixed Deposit of ¥ 30,000 with ba ) during the P.Y. 2020.03 He (computed) of % |

nks. H

ident Fund account. i e i
providen nt. What is the total in Nvested an gm ot of % € also has interest

tha

CO!I‘I[ uta «
it t“"l "I ‘“t ‘l nco . r

s

Particulars

profits and gains of business or profession

[ncome from other sources

_ Interest on Fixed Deposit with banks

. lottery income

Gross Total Income

Less: Deductions under Chapter VIA [See Note below]|
Under section 80C

- Deposit in Public Provident Fund

Under section 80TTB

- Interest on fixed deposits with banks

Restricted to

Total Income

t he does not opt for section 115Bac7 e O MF. A for the Ay

1,50,000 in Public
L lic
2023-24, assuming

[SMQ]

A for A.Y.2023-24

1,35,000

30,000
1,20,000
2,85,000

Note: In case of resident individuals of the age of 60 ye
qualifies for deduction upto Z 50,000 under

Though the aggregate of deducti
permissible deduction cannot exc
taxable under section 112 and section
winnings from lotteries of the assessec.

Therefore, the maximum permissible deduction unde

1,65,000.

Mr. Gurnam, aged 42 years, has salary inco
year ended 31 103.2023. He has earned interes

State Bank of India during the :
assessment year 2023-24 from the following

section 115BAC: |
nlife Insurancé in ca

(i) Life insurance premium paid to Birla SU

for insurance of life of his depend
15.07.2019 and the sum assured on

me (computed)
t of T 14,500 on

year. Compute the .
particulars, assuming th

ent parents. ‘
life of his dependent parents 1S

ars or more, interest on bank fixed deposits
section 80TTB.

ons under Chapter VI-A is ¥ 1
eed the gross total income excl

r Chapter VI-A = % 2.85.000 — ¥ 1,20,000 =%

total income

The insura
% 2,00,000.

80,000, however, the maximum
usive of long term capital gains

112A, short-term capital gains covered under section 111A and

of ¥ 5,50,000 for the previous
the saving bank account with
of Mr. Gurnam for the
at he does not opt for

sh amounting to ¥ 25,000
nce policy was taken on
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Chapter 11: Deductions from Gross Total Income . R
_ i [ the insurance of life of his maj Ky

% nsurance premium of ¥ 25,500 paid for ‘ : i ajor son whe
(ii) rl;g?éepende”t on him. The sum assured on life of his son is % 3,50,000 ang thgoﬁ;s
e

insurance policy was taken on 30.3.2012.

i) Life insurance premium paid by cheque of ¥ 22,500 for insurance of his life, -
(iii) insurance policy was taken on 08.09.2018 and the sum assured is 7 2,00,000. €. The ,
(iv) Premium of ¥ 26,000 paid by cheque for health insurance of self and his wife.

(v) ¥ 1,500 paid in cash for his health check-up and % 4,500 paid in cheque for Preventi
health check-up for his parents, who are senior citizens. Ve

(vi) Paid interest of ¥ 6,500 on loan taken from bank for MBA course pursueg by hig
daughter.

(vii) A sum of ¥ 5,000 donated in cash to an institution approved for purpose of section 80G
for promoting family planning. (S G5

Answer 16

Computation of total income of Mr. Gurnam for the Assessment Year 2023-24
L Particulars 4 4 ?
5,50,000
14,500
5,64,500

Income from salary
Interest on saving bank deposit
Gross Total Income

Less: Deduction under Chapter VIA

Under section 80C (See Note 1)

Life insurance premium paid for life insurance of:
25,500

20,000 45,500

- major son
- self ¥ 22,500 restricted to 10% of 2 2,00,000

Under section 80D (See Note 2)

Premium paid for ¥ 26,000 health insurance of self and wife by| 25,000
cheque, restricted to

Payment made for health check-up for parents 4,500 29,500

Under section 80E _
For payment of interest on loan taken from bank for MBA
course of his daughter

Under section 80TTA (See Note 4)

Interest on savings bank account ¥ 14,500 restricted to

6,500

10,000 91,500
4,73,000|

Total Income

Notes:
(1) As per section 80C, no deduction is allowed in respect of premium paid for life insurance of

parents, whether they are dependent or not. Therefore, no deduction is allowable in respect of T
25,000 paid as premium for life insurance of dependent parents of Mr. Gurnam.

In respect of insurance policy issued on or after 01.04.2012, deduction shall pc allowed for llfe
insurance premium paid only to the extent of 10% of sum assured. In case the insurance policy is

issued before 01.04.2012, deduction of premium paid on life insurance policy shall be allowed
up to 20% of sum assured. _
204 : CA Bhanwar Borana
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Question 17
Examine the following statem

U]

(ii)
(i)

(iv)

- Chapter 11: Deductions from Gross Total iee
Thcrefore, ;"N;he PTeSEnE case, fieduction of ¥ 25,500 is a]lowaﬁ . GrQSSTTQtRH

insurance of Mr. C_‘uurnam s son since the insurance policy was is-iuc; bmr full in respect of life
Prcmlum amo_unt is less than 20% of ¥ 3,50,000. However, in r;:specte i?ne 01:04.201_2 and the
insurance policy of Mr. Gurnam himself, deduction is allowable onl E Erem?m paid for life
since, the policy was issued on or after 01.04.2012 and the premi Yy up to 10% of  2,00,000
sum assured. premium amount exceeds 10% of

e

As per section 80D, in case the premium is paid i

and fo_r health check-up qf sucF})1 person, didjc:?o;ess?}eacltl %thﬁgi:cfi ELPCI;O; ?Sc?)iﬁ(:d o i
deduction up to ¥ 5,000 in aggregate shall be allowed in respect of hr::alth ch ’kUO‘ Fu}‘thcr,
spouse, children and parents. In order to claim deduction under section 80D tl?g &}l s E
_health-chcckup.can be made in any mode including cash. However, the a mcnﬁdijme;:t ol
insurance premium has to be paid in any mode other than cash. 1 2 o health fio s

Therefore, in the present case, in respect of premium of ¥ 26,000 paid for health insurance of self
and wife, ded}lCtlon \&foulc! be restricted to ¥ 25,000. Since the limit of ¥ 25,000 has bei:n
exhausted against medlca? insurance premium, no deduction is allowable for pre‘vcntive health |
check- up for. self and wife. However, deduction of ¥ 4,500 is allowable in respect of healtl Lo
check-up of his parents, since it falls within the limit of X 5,000. alfh b e

No ded_uctlon shall be allowed under section 80G in case the donation is made in cash of a sum |
cxcee(}mg Z 2,000. Therefore, deduction under section 80G is not allowable in respect of cash ' !
donatlt_m of ¥ 5,000 made to an institution approved for the purpose of section 280G for ra -
promotion of family planning. i
As per section 80TTA, deduction shall be allowed from the gross total income of an individual
or Hindu Undivided Family in respect of income by way of interest on deposit in the savings
account included in the assessee’s gross total income, subject to a maximum of ¥ 10,000. |
Therefore, deduction of ¥ 10,000 is allowable from the gross total income of Mr. Gurnam, |
though the interest from savings bank account is T 14,500.

!
|
|
|

ents with regard to the provisions of the Income-tax Act, 1961: ;'_
Amit paid interest on loan availed by him for his
ready employed in a firm. Mr. Amit will get the |

During the financial year 2022-23, Mr.
son's higher education. His son is al
deduction under section 80E.

Subscription to notified bonds of NABARD would
80C.

In order to be eligible to clai
subscription etc. in eligible o
chargeable to tax.

Where an individual repays

qualify for deduction under section i

m deduction under section 80C, investment /contribution/ |
r approved modes, should be made from out of income !

a sum of ¥ 30,000 towards principal and ¥ 14,000 as |
interest in respect of loan taken from a bank for pursuing eligible higher studies, the |

deduction allowable under section 80E is ¥ 44,000.

Mrs. Sheela, widow of Mr. Satish (who was an employee of M/s. XYZ Ltd.), received 2 7 |
dit of Mr. Satish in his NPS |

lakhs on 1.5.2022, being amount standing to the cre
uction has been allowed under section 80CCD to Mr. |

ars. Such amount received by her as a nominee on |
to be her income for A.Y.2023-24.

tributed Z 50,000 towards Tier Il '_
ion under section 80CCD. ,_
[smaQ.]

Account, in respect of which ded
Satish in the earlier previous ye
closure of the account is deemed
Mr. Vishal, a Central Government employee, con
account of NPS. The same would be eligible for deduct
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Chapter 11: Deductions from Gross Total Income o i

e
- Answer 17 | a'-’ F
' ent is correct. The deduction under section 80E available to an individual i
education or for the higher education of his re]

n l'espeCt . I
ative, FD[‘ c

(i) The statem e L
of interest on loan taken for his hlghf{l‘ : G
this purpose, relative means, inter alia, spouse and children of the individual. Therefore, Mr

Amit will get the deduction under section 80E in rc.spect qf interest on loan availed by him o \ ‘1
his son’s l;ighc;- education. It is immaterial thﬂt. his son is al.ready employed in a firm, Thir |
would not affect Mr. Amit’s eligibility for deduction under section 80E. §

i (i) The statement is correct. Under section 80C(2) subsc_ription to such bonds issued by NABARD
/ . 3 (as the Central Government may notify in the Official Gazette) would qualify for deduction
| under section 80C.

: (iii) The statement is not correct. There is no stipulation under section 80C that the investm
i

: ent,
subscription, etc. should be made from out of income chargeable to tax.

(iv) The statement is not correct. Deduction under section 80E is in respect of interest paid op
education loan. Hence, the deduction will be limited to ¥14,000.

(v) The statement is not correct. The proviso to section 80CCD(3) provides that the amount
received by the nominee, on closure of NPS account on the death of the assessee, shall not be
deemed to be the income of the nomince. Hence, amount received by Mrs. Sheela would not be
deemed to be her income for A.Y. 2023-24.

(vi) The statement is not correct. Contribution to Tier II account of NPS would qualify for
deduction under section 80C and not section 80CCD.
| Question 18
Examine the allowability of the following:

(i) Rajan has to pay to a hospital for treatment ¥ 62,000 and spent nothing for life
insurance or for maintenance of dependent disabled.

(i) Raja, a resident Indian, has spent nothing for treatment in the previous year and
deposited % 25,000 with LIC for maintenance of dependant disabled.

(i) Rajan has incurred T 20,000 for treatment and ¥ 25,000 was deposited with LIC for
maintenance of dependant disabled.

(iv) Payment of ¥ 50,000 by cheque to an electoral trust by an Indian company. [SMQ.]
Answer 18

(1) The deduction of ¥ 75,000 under section 80DD is allowed, irrespective of the amount of
expenditure incurred or paid by the assessee. If the expenditure is incurred in respect of a
dependant with severe disability, the deduction allowable is ¥ 1,25,000.

(ii) The assessee Rajan has deposited ¥ 25,000 for maintenance of dependent disabled. The assessee
is. however, eligible to claim ¥ 75,000 since the deduction of ¥ 75,000 is allowed, irrespective of
the amount deposited with LIC. In the case of dependant with severe disability, the deduction
allowable is ¥ 1,25,000.

1) Section 80DD allows a deduction of I 75,000 irrespective of the actual amount spent on
| -nance of a dependent disabled and/or actual amount deposited with LIC. Therefore, the
Auetion will be % 75,000 even though the total amount incurred/ deposited is only ¥ 45,000. If

denendant 1s a person with severe disability the quantum of deduction is ¥ 1,25,000.

‘1 by an Indian Company to an electoral trust is eligible for deduction under section

TIOLHL palg |

* o ross (otal income, since such payment is made otherwise than by way of cash.

CA Bhanwar Borand
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Chapter 11: pegy
D‘“'ﬂcﬂg.na-mm,?gno;gs:]’mlm"

on 19
Assessment year ?023—24, the Gro

For aihe as T 8,18,240 which includes Iongs-S

|ndi fén 112 and Short-term capital gain of K4

sect™ i f ¥ 12,000 fr i
t income O i Om savings bank ¢ i g
interés “e with banks. : deposits with : :
fixe d?ﬁﬁ:ﬁfa:gg prenrn?u n':'q; g:‘%tg(;‘-’eﬂi hgs Invested in Pg?:n;s1a£g 503010%0 iareaton |
jca re ' - Mr. Ch : eU, and also pai E
med ple Trust eligible for deduction ung lunvedi aiso contributed ¥ 50,000 to %Eﬂﬂii?; [;

arita ; er secti g
ch Compute the total income and tax Thereo,il%r; rffl(.:G\Ct:y way of an account payee

ue. (
ched 31.3.2023. Ignore the provisions of section 115BAC haturvedi, who is 70 years old |

58,000. The

s on
. 9 [SM Q]
sweﬂ Computation of total ;
ation ol total income and tay p. ;
Chaturvedi for the AY. ;;;;_D;Zhlt by Mr.
Particulars i
. . ; g E4 \ :.
Gross total income including long term capital gain Yo
Less: Long term capital gain -
5,73,240| |
Less: Deductions under Chapter VI-A:
Under section 80C in respect of PPF deposit 1,20,000
Under section 80D (it is assumed that premium of ¥ 51,000 is paid 50,000
by otherwise than by cash. The deduction would be restricted to %
50,000, since
Mr. Chaturvedi is a senior citizen)
Under section 80G (See Notes 1 & 2 below) 17.662
Under section SOTTB (See Note 3 below) 50.000 237,662
Total income (excluding long term capital gains) \ 3,35,578\
Total income (including long term capital gains) ( 5.8[1.5?8\
. 0|
Total income (rounded off) l 5,80,58
Tax on total income (including long-term capital gains of
2,45,000)
49,000
LTCG ¥ 2,45,000 x 20%
y below 1,719
Balance total income ¥ 3,35,580 (See Note 4 below)
50,779
2,031
Add: Health and Education cess @4%
r 52,810

Total tax liability

Borana
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| Chapter 1 1: Deductions from Gross Total Income
Notes:
I Computation of deduction under section 80G:

Particulars ’\?

Gross total income (excluding long term capital gains) S ¥ |
; o 19,44
Less : Deduction under section 80C, 80D & 80TTB

2,20,0.30

3’53v24|] G
10% of the above 35,324
Contribution made 50,009

Lower of the two eligible for deduction under section 80G

Deduction under scction §0G — 50% of T 35,324

2. Deduction under section 80G is allowed only if amount is paid by any mode other th;

/ case of amount exceeding T 2,000, Therefore, the contribution made to public charit

eligible for deduction since it is made by way of an account payee cheque.

{ . . " i 3 - .is

!’ 3. Deduction of upto T 50,000 under section 80TTB is allowed to a senior citizen if
income includes interesf income on bank deposits, both fixed deposit

4. Mr. Chaturvedj, being a senior citizen is eligible

. £ross togg)
s and savings account,

for a higher basic exemption of ¥ 3,00,000,
Question 20

Mr. Rajmohan whose gross tota] income
furnishes you the following information:

(i) Stamp duty paid on acquisition of residential house (self-occupied) -3 50,000.
(ii) Five year post office time deposit -z 20,000.

(iii) Donation to a recognized charitable trust 7 2
section 80G at the applicable rate,

(iv) Interest on loan taken for higher education of spouse

Compute the total income of Mr. Rajmohan for the Assessment year 2023
that he has not opted for section 115BAC.

was 3 6,40,000 for the financial year 202223

5,000 which is eligible for deduction under

-24, assuming

[SMQ)
Answer 20
Computation of total income of My, Rajmohan for the A.Y.2023-24
Particulars 4 4
Gross Total Income 6,40,000
Less:  Deduction under Chapter VI-A
Under section 80C
Stamp duty paid on acquisition of residential house 50,000
Five year time deposit with Post Office 20.000
70,000
Under section 80E ‘ _ .
Interest on loan taken for higher education of spouse, being a relative. 10,000
'nder section 80G (See Note below)
S — (~i haritable trust (50% of ¥ 25,000) 12,500) 92,500
Donation to recognized charite 5,47,500
| T SR
['Total Income

CA Bhanwar Borand
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Chapter 11: Deductions from Gross Total Income

Note: In case of deduction under section 80G in respect of donation to a charitable trust, the net

25,000.

Question 21

e has to be restricted to 10% of adjusted i i :
qualifymng amount o of adjusted total income, i.e., gross t
deductions under Chapter VI-A except 80G. The adjusted total income is, e o Less 7
6.40,000 — X 80,000),'10% of Whlcl} is ¥ 56,000, which is higher than the actual donation of 2 25,000. [ :
Therefore, the deduction under section 80G would be ¥ 12,500, being 50% of the actual dnnation’ off.

therefore, ¥ 5,60,000 (i.e. |

Ccompute the eligible deduction ur_wder Chapter VI-A for the A.Y. 2023-24 of Ms. Roma, aged
40 years, who has a gross total income of ¥ 15,00,000 for the A.Y. 2023-24 and provides |
the following information about her investments/payments during the P.Y. 2022-23: [SM Q.] |

Sl. No. Particulars Amount ()| |
1. Life Insurance premium paid (Policy taken on 31-03-2012 and 35,0001 |
sum assured is ¥ 4,40,000) l
9. Public Provident Fund contribution 1,50,000 '
3. Repayment of housing loan to Bhartiya Mahila Bank, Bangalore 20.000\1:_
4, Payment to L.1.C. Pension Fund 1,40,0@ :.
5. Mediclaim Policy taken for self, wife and dependent children, ._
premium paid by cheque 30.000|
6. Medical Insurance premium paid by cheque for parents (Senior 52,000
Citizens)

Answer 21

Computation of eligible deduction under Chapter VI-A of Ms. Roma

for A.Y. 2023-24

Repayment of housing loan to Bhartiya Mahila Bank, Bangalore
Restricted to a maximum of ¥ 1,50,000

Deduction under section 80CCC for payment

towards LIC pension fund

80C and 80CCC, is restricted to

Particulars < 3
Deduction under section 80C
Life insurance premium paid ¥ 35,000 (allowed in full since the same 35,000
is within the limit of 20% of the sum assured, the policy being taken
before 1.4.2012)
Public Provident Fund 1,50,000
20,000

As per section 80CCE, aggregate deduction under, inter alia, section

2,05,000
1,50,000

1,40,000

2,90,000

1,50,000|

|

-
o} .:.iﬁi%@.
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Chapter 11: Deductions from Gross Total Income

Particulars
Deduction under section 80D
Payment of medical insurance premium of_? 30,000 towards medical 25,000 .
policy taken for self, wife and dependent children restricted to
Medical insurance premium paid ¥ 52,000 for parents, being senior 50,000
citizens, restricted to —
Eligible deduction under Chapter VI-A | S 2’251']00

_ Question 22

Compute the deduction availabl r Qhapier

e to Mr. Dhyanchand under
i IS income

1

- Deposit of ¥ 1,50,000 in public provident fund

Payment of life insurance premium of z
insure his life (Sum assured — < 4,00,000).

Deposit of 7 45,000 in a five year term deposit with bank.

Contributed % 2,10,000, being 15% of his salary (basic salary plu
which forms part of retirement benefits) to the NPS of the C
matching contribution was made by ABC Ltd.

On 1.4.2022, mediclaim premium of ¥ 1,08,000 and ¥ 80,000
his and his wife (aged 58 years) health, respectively for four y

Incurred ¥ 46,000 towards medical expenditure of his father
dependent on him. No insurance policy taken for his father.

He spent % 6,000 for the preventive health-check up of his wife.

He has incurred an expenditure of ¥ 90,000 for the medical tr
being a person with severe disability.
Answer 22

Deduction available to Mr. Dhyanchand under Chapter VI-A

Section Particulars

Deposit in public provident fund

Life insurance premium paid ¥ 62,000 (deduction
restricted to ¥ 40,000, being 10% of ¥ 4,00,000, which is
the sum assured, since the policy was taken on or after
01.04.2012)

Five year term deposit with bank

Restricted to
Contribution to NPS of the Central Government, ¥

- ing deduction under
1,60,000 [X 2,10,000 — T 50,000, bemgo
section 80CCD(1B)], restricted to 10% of salary [¥

2,10,000 x 10/15] [See Note 1]

80CCD(1)

e by him during the previous year 202

—

VI-A for A.Y.2023.
co

24,

2-23:

62,000 on the policy taken on 01.4.2017 to

s dearne
entral G

Ss allowance,
overnment, A

paid as lumpsum to insure
ears

aged 85 years, not

L)

eatment of his mother,
[MTP Q)]
for A.Y.2023-24
4 4
1,50,000
40,000
45,000 1,50,000
2,35,000
1,40,000

2,90,000

CA Bhanwar Borana
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~section|
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g0CCE

g0CCD(1B)

g0CCD(2)

80D

80DD

80TTB

Notes:

(1) The deduction under s
under section 80CCE. Therefore, it is more ben
ontribution to NPS. Thereafter, the rem

under section 30CCD(1B) first i

amount

maximum limit of 10%

(2) The entire employer’s contr
head “Salaries” while
80CCD(2) would be a
80CCD(2) is also not su

Chapter 1
ns fro =
Particulars m Gross Total ‘mﬁﬁ

5 ; Riiack

Aggregate  deduction under

$0CCD(1), % 2,90,000. but rearicooon  80Cand

cted to

T 50,000 would be eligible for de

contributi duction i
tribution to NPS of the Centra] IG(Wzllnn in respect of
rmment

50.000| B8

Employer contribution to NPS, restricted
» TESITICIC

[See Note 2| to 10% of salary

(i) (a) Medical insura

) ‘ surance premium for self is wi

czkéd(;l(-]:{t]l)or:) e\‘voulﬁqbc equal to I 47 O(JbL (?anqu }(1);;()“:&?’
k , being th of lumps i i .

would be in force for four pr!:;'l;:}if;::?rl:mi e b

(b) FI‘CVCI'IHVC hcalth ChCC 3 f

k up 6,000 I I ric
. : 3 or wife restricted
dCdUC onis? 50,000 1N case asses I fami Y

(1]11) Mlt(:idicald %xpenditure for his father would be fully
allowed as deduction, since no insura icy i cer
st nce policy is taken
Total of (i) and (ii) 96,000} |
20, |
Dedl_Jction of  1,25,000 in respect of expenditure on
medical _treatmcnt of his mother, being a person with
severe disability would be allowed irrespective of the fact
that amount of expenditure incurred is ¥ 90,000

Interest on fixed deposits with bank of ¥ 75,000, deduction

Deduction under Chapter VI-A

restricted to

6.11,000| |

be subject to overall limit of T 1.50 lakh §

ection 80CCD(1B) would not
| for Mr. Dhyanchand to claim dedt

eficia

n respect of ¢
of ¥ 1,60,000 can be claimed as deduction under
of salary 1.e. % 1,40,000.

ibution to notified pen
gs total inc
0 a maximum of 1
(1 limit of 1.500

section 80CCD(1), subject 0 & '

o be first included under the |
deduction under section |
Deduction under section

sion scheme has
ome and thereafter,
0% of salary.
000 under section SOCCE.

computing gro
[lowed, subject t
bject to the overa

-
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Chapter 11: Deductions from Gross Total Income

Quesllon 23

Deepak is retired Government Officer,

aged 65 years, resides in Hyderabad, deriyg, d
following income:

Pension

Interest from bank on fixed deposits (Gross)

Compute the total i
following particulars:

(i) Life insurance premium paid by cheque 7 22
policy was taken on 08-09-2016 and the sum

(i)) Premium of ¥ 26,000 p

(iii) Paid interest of ¥ 6,500 on loan taken from bank for MBA course pursued by hig
daughter.

(iv) A sum of ¥ 15,000 donated in cash to an institution approved for the purpose of sectign
80G for promoting family planning.

[MTP Q]
Answer 23

,500 for insurance of his life.
assured is ¥ 2,00,000.

aid by cheque for health insurance of self and his wife.

The insurance

Computation of total income of Mr. Deepak for A.Y.2023-24
LParticuIars

£4 ’ %
Income under the head “Salaries” ] =l

Ans\
6,60,000

Pension

Less: Standard deduction u/s 16(ia)

Lower of ¥ 50,000 or actual salary/pension 50,000 6,10,000
Income from Other Sources

Interest from bank on fixed deposit (Gross)

55,000
Gross Total Income

6,65,000

. . , i
Deduction under section 80C

Less: Deduction under Chapter VI-A

LIC premium of 7 22,500 (restricted to 10% of ¥ 2,00,000, being the sum =
assured, as the policy is taken after 31.3.2012) 20,000
Deduction under section 80D 26.000
Premium for health insurance for self and his wife paid by cheque,
allowed upto ¥ 50,000 since Mr. Deepak is a senior citizen
Deduction under section 80K 6.500
Interest on loan taken from bank for MBA course pursued by his
Daughter

CA Bhanwar Borana
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Question 24

Answer 24

CA Bhanwar Borana

Chapter 11:

Deductions from Gross Total Income |

Fp;iciulars

Deduction under section 80G

Donation to an approved institution for promoting family planni
allowed since the amount exceeding ¥ 2,000 is paid in cash iR

Deduction under section 80TTB

Interest on fixed deposit with bank allowabl i
: ‘ ‘ ank ¢ ¢ as deducti 30
since Mr. Deepak is a senior citizen ‘ M 5§

1,02,500] |
Total Income .

5,62,500| |

Mr. X is a resident indi_vidua!. He depo_osits a sum of ¥ 50,000 with Life Insurance Corporation I.
every year fgr th}e: mqmtenance pf his disabled grandfather who is wholly dependent upon :
him. Thg ‘dlsablilty is one 'WhICh comes under the Persons with Disabilities (Equal
ilsjnpr.:ncutr;[]unme?j,_ Prlotec;}t:on_tof Rights and Full Participation) Act, 1995. A copy of the certificate
rom the medical authority is submitted. Compute the amount of i i '
section 80DD for the A.Y. 2023-24. ¥ e e

What will be the deduction if Mr. X had made this deposit for his dependant father? [SM Q.]

Since the amount deposited by Mr. X was for his grandfather, he will not be allowed any deduction
under section S0DD. The deduction is available if the individual assessee incurs any c;fpense for a
“dependant” disabled person. Grandfather does not come within the meaning of -"dependam" as
defined under section 80DD.
If the expense was incurred for a dependant disabled person, Mr. X will be entitled to claim a
deduction of ¥ 75,000 under section 80DD, irrespective of the amount deposited. In case his father
has severe disability, the deduction would be ¥ 1,25,000.

L

T T I
«‘%a e
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